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We have sudited the secompanying statements of asscrs, habihitics and nel assels — cash
hasis of The SETI League, Ine. (2 nonpro(it organization) as of December 31, 2003 and
2002 and the related statements of support, revenue and expenses  cash basis for the years
then ended. These financial statements are the respomsibality of the Organization’s

|| management. Our responsibility is to express an opinion on these financial statements

(¥ bused un our audit,

We conducted our audit maccordance wilh auditing standards gencrally accepred in the
United States of America. Those standards require thet we plan and perform the audit to
obiain reasonable assurance about whether the financial amtements are fee ol malerial
misstetement, An audit moludes examoiming, on 2 lest basis, evidence supporting the
amounts and disclosures in the financial statements. An sudit alse includes assessing the
acconncing principles used and sigmficant cshmates maede by munopement, as well as
evuluating the oversl]l nancial statement presenration, We believe that pur audits provide o
reasonable hasis (or vur opinion.

As deseribed in Note 1h, these financia! stalements were prepared on a cash basis of
acconnting, which & a comprchensive basis of accounting olher than penerally accepted
accounting principles.

In o opimion, the financial slatements referred 1o above present fairy, in all material
respeets, the assets, habihmes and net assers of The SETT League, Inc. as of December 31,
2003 and 2002, and its support, revenue and expenses for the yeurs then ended, on the basis
of accounting described in Note 1b,

Respectfully submlled,
WITLIAM R HOFFMANN, L
Cortificd Public Accountants
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TIIE SETI LEAGUE, INC,
STAVEMENTS OF ASSETS, LIABILITIES AND NET ASSETS - CASH BASIS
DECEMBER 31, 2003 AND 2002

ASSETS
2003 2002
CURRENT ASSHTS:

Cash S 44l § 31,551
TOTAL CURRENT ASSETS 26,441 31,551
TOTAL ASSETS 3 36441 § 31,551

LIABILITTES AND NET ASSTEETS
NET ASSELS:

Retamed carmings - 16,441 31.551
TOTAL NET ASSETS 16,441 31,551
TOTAL LIABILITIES AND NET ASSEIS 5 36441 % 31,551

Bee accompanying notes and sccountants’ reporl
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THE SETTLEAGLUT, INC.
STATEMENTS OF SUPPORT, REVENLE AND BXPENSES - CASIT BASIS
TOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

2003 2002
SUTTORT EEVENUE:;
Contriburions received b 175,329 § 159,611
Membership fees 16,281 14,736
Investment income 123 1,335
Other meome - 4.633 6,153
TOTAL SUPPORT AND REVENUT 196,266 181,835
EXPENSES:
Sularies 109,420 128,577
Pavroll taxcs 7,423 9,149
Retirement plan contribution 11,489 11,700
Fmployee henefits 12,579 13,30
Travel and empluyee expenses 13,730 16,868
Lguipmenl and related expenses 438 25410
OfiTice supplies and expenses 4 584 B,04E
DBulk mailings and postage 1,787 5,973
Telephone 2,399 2443
Prolessional fecs 6,304 3018
Fundraising services 2,000 0
Contract Jabor 9,495 2,080
lab fees 4,670 4,508
Storage 802 0
Dues and subscriplions 657 1,245
Advertising and promotion &3 131
Repairs and maimnlenance a2 BS
Worker's compensation insuranec £40 880
Meectings and scrminars 631 1.59%
| acenses and olher lees 1,203 b
Miscellaneous . 851 166
TOTAL EXPENSES 191,476 216,254
CHANGE IN NET ASSETS 4,500 (34.419)
NET ASSETS, JANUARY 1 31,551 B5.970
NET ASSETS, DECEMBER 31 3 36441 3 31,551

See accompanying notes and accountants' report.
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NOUTE 1

THE SETI LEAGLUE, INC.
NOUBS TO TIE FINANCIAL STATEMENTS
DECEMBIR 31, 2003 AN 2002

SUMMARY OF SICGNIFICAN " ACCOUNTING POLICIES

Nature of operations

The SETT l.eaguc, Inc. (the Organizalion) sponsors astronomica] research, education, lectures and
events in the scarch for evidence of extra-terrestrial intelligence.

Baosts ol accounlmg

The Crganization’s policy is to prepere ils fAnancial statements on the cash basis of accounting,
Cash and cash equivalents

The Orgamization considers all highly liguid investmenls to be cash equivalents.
Support and revenue

The Organization s primanly supported by denor contributions and prants. During the vears
presented, more than 9004 of total contributions were received lrom three major donors.

Contmbutions and erants received are reparted as imrestricted, temporarily restricted, or
permanently restricted support, depending on the existence andfor nature of any donor restrictions.
Contributions that are restricted by the donor are reported as mereases in unresimicled net assets 1f the
restrictions expive in the same year in which the contributions are recognized.

Incomc raxes
The Ormamizetion 15 exempt trom incomse laxes under Secuon $01{¢)(3) of the Intermal Revenue

Code. The Organization has no unrelated husiness income and accordmgly the financial statements
include no pravision for meome taxes.
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